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Abstract: Ongoing geopolitical and global socio-economic hardships forced countries to shift
their economic policies and development strategies towards ‘“‘green economy” and ‘“sustainable
development”. “Green economy” and “sustainable development” are closely related concepts, that
explored and discussed more in the second decade of the XXI century. “Crisis of 2020s” reshaped
all aspects of not only personal life, but also global issues.

Azerbaijan, like other parts of World also significantly affected by this “Crisis of 2020s”.
Casualties and economic impact of Second Karabakh war, effects of COVID-19 pandemic and
lockdowns, ongoing global inflation surge and food supply crisis caused by Russo-Ukrainian war
added more stress and pressure to national economy. However, due to liberation of long-occupied
lands gave opportunity to Azerbaijan to further diversify and strengthen its economy towards non-
petroleum sector, especially “Green” one.

The attraction of foreign investment to these sectors are the vital part of the development.
These types of activities can be achieved by methods like creating tax havens, scientific research
institutions and innovational hubs on these regions. Further native and foreign stakeholder
interests must be concentrated for eco-friendly industries and service sectors.

Keywords: green economy, sustainable development, green business, energy investment, eco-
tourism

Introduction

The global shift toward sustainability has brought environmental concerns to the vanguard of
economic and business strategies. Green businesses, those that align with sustainable development
goals (SDGs) and minimize their environmental impact, have garnered significant attention across
the world.

In Azerbaijan, a country known for its oil-dependent economy, the need for transitioning
toward greener business practices is more critical than ever. This essay explores the development
opportunities of green businesses in Azerbaijan, considering the country’s unique geographic and
economic context, government policies, and the role of international partnerships.

The decline in oil prices starting from 2014, in addition, affected Azerbaijan as well as socio-
economic indicators starting from 2020. To protect the oil-dependent economy from external
shocks, various strategic road maps were prepared by the Azerbaijani government, and state
policies and laws were adopted. The last such law is related to the transition of Azerbaijan's
economy to the "green economic" system in 2021. First, in 2020, to liberate the territories under
long-term military occupation and build infrastructure from scratch, those territories were turned
into "sustainable and green development" zones by the state.

Despite the state policy of the Azerbaijani government is successfully implemented with the
development of the green economy, the development of the green economy in the private sector is
low. This is because foreign investors are not very interested, because the economy of Azerbaijan is
still dependent on oil revenues. Nevertheless, the first foreign investment in Azerbaijan's green
economic sphere was made by the Saudi "ACWA" company, which was established in 2024. The
same company invested 246 million US dollars in Azerbaijan for the construction ofa 2.5 GW wind
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power plant and energy storage facilities. This was the first investment made by foreign investors in
the "green economy" in Azerbaijan.

The investment made by ACWA in the "green economy" of Azerbaijan has started to play the
role of a path for increasing the number of foreign investments in other spheres in the future.

Research and analysis

The Current Economic Landscape of Azerbaijan

Azerbaijan, located at the crossroads of Europe and Asia, is an oil-rich nation with a
significant portion of its GDP driven by the hydrocarbon industry. According to the World Bank
(2020), oil and gas revenues account for nearly 40% of the country's GDP and 80% of its export
earnings. However, the volatility of global oil prices, coupled with growing international pressure to
reduce carbon emissions, has created a pressing need for Azerbaijan to diversify its economy.
Transitioning toward green business practices can provide a pathway for sustainable economic
growth.

Renewable Energy as a Key Opportunity

Azerbaijan’s potential for renewable energy development is vast, especially in solar, wind,
and hydropower sectors. The country’s geographical location makes it ideal for harnessing
renewable energy sources. According to the International Renewable Energy Agency (IRENA)
(2021), Azerbaijan receives around 2,400-3,200 hours of sunlight per year, creating significant
opportunities for solar energy. Wind energy also holds promise, particularly in coastal areas along
the Caspian Sea, where wind speeds average 7-8 meters per second, enough to support large-scale
wind farms (IRENA, 2021).

The government of Azerbaijan has recognized the importance of renewable energy and has
taken steps to promote this sector. The country adopted the "National Strategy for the Development
of Renewable Energy Sources in 2020-2030," which targets to increase the share of renewable
energy in the country’s energy mix to 30% by 2030 (Azerbaijan Ministry of Energy, 2020). This
commitment has paved the way for foreign investments, with companies like Saudi Arabia’s
ACWA Power and the UAE's Masdar already partnering with Azerbaijan to develop large-scale
solar and wind projects.

Green Agriculture and Sustainable Farming

Agriculture is another sector that holds massive potential for green business development in
Azerbaijan. Although agriculture contributes less than 10% to the country's GDP, it employs about
36% of the workforce (World Bank, 2020). Green agriculture, which focuses on reducing chemical
inputs, conserving water, and promoting biodiversity, can enhance the sustainability of this sector.

Azerbaijan has initiated projects to modernize its agricultural practices, such as promoting
organic farming and developing smart irrigation systems. The "State Program on the Development
of Agro-Industry in Azerbaijan for 2020-2025" emphasizes sustainable farming practices and aims
to increase the export potential of organic agricultural products (Azerbaijan Ministry of Agriculture,
2020). Such initiatives align with global trends of increasing consumer demand for organic and eco-
friendly products, presenting a substantial opportunity for Azerbaijan to tap into international green
markets.

Eco-Tourism and Sustainable Development

Eco-tourism is another emerging sector where Azerbaijan can capitalize on its rich natural and
cultural heritage. The country is home to nine climate zones, ranging from subtropical to alpine,
which supports diverse ecosystems and a variety of tourist attractions. The United Nations World
Tourism Organization (UNWTO) (2020) identified Azerbaijan as one of the countries with
significant potential for eco-tourism, citing its unique landscapes, national parks, and cultural
heritage sites.

To leverage this potential, Azerbaijan has developed several projects aimed at promoting
sustainable tourism. For example, the “Shahdag” Mountain Resort, located in the Greater Caucasus
range, was designed to minimize its environmental impact and integrate eco-friendly practices such
as water recycling and energy efficiency. The development of eco-friendly resorts and national park
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tours can attract environmentally conscious tourists, providing both economic and environmental
benefits.

Government Policies and International Partnerships

The government of Azerbaijan has played a essential role in enabling the development of
green businesses. In addition to the strategies in renewable energy and agriculture, the government
has implemented policies to support green business ventures across a vast array of sectors. The
"State Program for Environmental Protection and Sustainable Development for 2021-2025" outlines
measures to reduce greenhouse gas emissions, increase energy efficiency, and promote waste
recycling (Azerbaijan Ministry of Ecology and Natural Resources, 2021).

International partnerships are also crucial for Azerbaijan's green business development.
Organizations like the European Union and the United Nations Development Program (UNDP)
have supported Azerbaijan’s green initiatives through funding and technical assistance. For
example, the “EU4Climate” project, funded by the European Union, aims to help Azerbaijan meet
its commitments under the Paris Agreement by reducing greenhouse gas emissions and promoting
low-carbon development (European Union, 2021).

Discussion

Challenges and Barriers

Despite opportunities, Azerbaijan faces several challenges in developing its green business
sector. The country’s heavy reliance on oil revenues creates an economic and political hurdle in
shifting toward green industries. Additionally, there are technical and financial barriers to
implementing green technologies, particularly in rural areas. Lack of awareness and education about
sustainable practices among businesses and consumers is another significant challenge. Addressing
these issues will require a comprehensive approach, involving not only government action but also
private sector investment and civil society engagement.

Conclusion

The development opportunities for green businesses in Azerbaijan are vast, spanning across
renewable energy, agriculture, and eco-tourism sectors. The country's strategic location, abundant
natural resources, and government commitment to sustainability provide a solid foundation for
green business development. However, to fully capitalize on these opportunities, Azerbaijan must
overcome several challenges, including its dependence on oil and the need for greater investment in
green technologies. By fostering international partnerships, promoting sustainable practices, and
increasing public awareness, Azerbaijan can position itself as a leader in the green economy of the
future.

Also, the fact that Azerbaijan will host the prestigious UN Climate Summit, COP29 in 2024
shows how much the government is interested in the "green economy" sphere of Azerbaijan. This
interest will cause foreign investors to make investments in relevant fields in Azerbaijan or
encourage them to create "green businesses".
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AZORBAYCANDA “YASIL BIZNES”IN INKiSAF IMKANLARI

O.R.Hacizads
Azorbaycan Universiteti
Azorbaycan Dovlat Iqtisad Universitetinin doktoranti

Xitlasa: Davam edan geosiyasi va qlobal sosial-igtisadi ¢atinliklor olkalari oz igtisadi
siyasatlaorini va inkisaf strategiyalarim “yasil igtisadiyyat” vo “dayamiqll inkisaf”a kecid etmaya
macbur etdi. “Yasil iqtisadiyyat” vo “davamly inkisaf” bir-biri ilo six alagali anlayislardr va XXI
asrin ikinci onilliyinda daha ¢ox aragdirilmis vo miizakira edilmisdir. “2020-ci illovin bohrant”™
tokca saxsi hayatin deyil, ham da global problemlarin biitiin aspektlarini yenidon formalasdurd.

Diinyanin basqa yerlori kimi Azarbaycan da bu “2020-ci il béhrani "ndan ahamiyyatli dova-
cad> tasirlonib. Ikinci Qarabag miiharibasinin itkilori va iqtisadi tasiri, Covid-19 pandemiyasinin
tasiri va karantinlar, global inflyasiyanin davam edon yiiksalisi va Rusiya-Ukrayna miiharibasinin
yaratdig arzaq tadariikii béhrant milli igtisadiyyata daha ¢ox stress va tazyiglor alava edib. Lakin
uzun miiddat isgal altinda olan torpaqglarin azad edilmasi sayasinda Azorbaycana iqtisadiyyatini
geyri-neft sektoruna, xiisuson do “Yasil” sektora dogru daha da saxalondirmaya va giiclondirmaya
imkan verdi.

Bu sahalora xarici investisiyalarin calb edilmoasi inkisafin vacib hissasidir. Bu ciir faaliy-
yatlora bu bolgalarda vergi connatlori, elmi tadgiqat institutlar: va innovasiya markazlori yaratmaq
kimi tisullarla nail olmaq olar. Olava yerli va xarici maraqli toraflorin maraglart ekoloji tomiz
sanayelor va xidmat sektorlart iigiin comlonmalidir.

Acar sozlar: yasil igtisadiyyat, davaml inkisaf, yasil biznes, enerjiya investisiyalar, ekoturizm

BO3MOKHOCTH PA3BUTHS 3EJIEHOT'O BUSHECA B ABEPBAMJI’KAHE

O.P.I'agxu3ane
VYuausepcurer AzepOaiipkan
JTOKTOPaHT A3epOaiiyKaHCKOTO TOCyTapCTBEHHOTO SKOHOMUYECKOTO YHHUBEPCUTETA

Peztome: [lpooonxcarowuecs ceonorumuveckue u 2100aivbHble COYUATLHO-IKOHOMUUECKUE
MPYOHOCIU GbIHYOUNU CIMPAHBL CMECMUMb C8010 IKOHOMUYECKYI0 NOIUMUKY U CIPAMeSUl Pa3eu-
Mus 8 CMOPOHY «3€NeHOU IKOHOMUKUY U «VCMOUYUBO2O DA3BUMUA». «3eleHds IKOHOMUKA» U
«ycmouiyugoe passumuey — MmMeCcHO C8A3AHHble NOHAMUSA, KOmopvle 6ce Doable UCCIeOVIOMCs U
obcyacoaromes 6o emopom Oecsamunemuu XXI eexa. «Kpuzuc 2020-x» uzmenun 6ce cmopouvl He
MONILKO TUYHOU HCUZHU, HO U 2TI00ATILHBIX BONPOCO8.

Aszepbaiiodican, Kaxk u opyeue yacmu Mupa, maxkdice CYWecmeenHo Nnocmpaddnl om 3moco
«xpusuca 2020-x 20006». [lomepu u sxonomudeckue nociedcmeusi Bmopoii xapabaxckou 6ouinbl,
nocaeocmeust nandemuu COVID-19 u kapanmuna, npooonricarouuiicss 2100aibHblll 6CNIECK UHDIS-
Yuu U Kpusuc nocmasox nNpooo6OIbCMEUS, BbI36AHHBIN POCCULCKO-YKPAUHCKOU GOUHOU, YCUNUIU
cmpecc u OagieHue Ha HAYUOHANbHYIO IKOHOMUKY. OOHaxo 6Onazodaps 0c8000#cOeHU0 O0asHO
OKKYNUPOBAHHBIX 3eMelb A3epOaiioxcan noayuul 603MONCHOCHYb euje boable Ougepcuduyuposams
U YKPEenums C8010 IKOHOMUKY 8 CHOPOHY HEHepMAH020 CeKMopda, 0COOEHHO «3e1eH020).

Ilpugneuenue UHOCMPAHHBIX UHBECTMUYUL 8 DU OMPACTIU SBAAEMCA HCUSHEHHO BAICHOLL
yacmwio pazeumus. Takoeo pooa desmenbHOCb Modicem ObIMb OOCMUSHYMA MAKUMU Memooamu,
KaK CO30aHue HAN0208bIX Y0edculy, Hay4HO-UCCAe008AMENbCKUX UHCTMUMYMO8 U UHHOBAYUOHHBIX
YeHmpos 8 Imux pecuoHax. /lanvheluiue uHmepecsvl MECHHbIX U UHOCHMPAHHbIX 3AUHMEPECOBAHHBIX
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CMOPOH Q0NHCHBI ObIMb COCPEOOMOUEHbL HA IKOA0SUHECKU YUCMBIX OMPACTIAX NPOMBIUIEHHOCU U
CEeKmopax yciya.

Knioueswle cnoea: 3enenas 9KOHOMUKA, YCMOUYUGOe passumue, 3eienbiii OusHec, UHBeCmuyuu
6 DHEP2eMUKY, IKOMYPUIM
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